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TO: Mayor Teresa Jacobs 
and the Board of County Commissioners 

FROM: · ardson, Manager 

CONTACT: Lonnie Bell, Director, Family Services Department 
836-6566 

SUBJECT: Approval of Payment to Community, A Walgreens Pharmacy for 
Pharmaceutical Services 

ACTION REQUESTED 

Approval to make payment to Community, A Walgreens Pharmacy for dispensing fees 
and Pharmaceutical Services rendered to Ryan White eligible HIV/AIDS consumers in 
the estimated amount of $500,000. Funds shall be dispersed through federal grant 
funds from the U.S. Health Resources and Services Administration (HRSA). The 
Family Services Department concurs with this payment. 

PROCUREMENT 

To pay for dispensing fees and pharmaceutical services rendered to Ryan White 
eligible HIV/AIDS consumers during the interim period until HRSA approves and posts 
340B licenses for the new contracted pharmacy. 

FUNDING 

Funding is available in account numbers 7013-062-7302-4139; 7013-062-7302-861 0; 
7013-062-7307-4139 and 7013-062-7307-8610. 

APPROVALS 

Family Services Department concurs with this recommendation. 

REMARKS 

The 340B license was previously issued to the County to allow BioScrip Pharmacy to 
dispense pharmaceuticals under the federal 340B program. The 340B program offers 
significantly reduced pricing for drugs to treat patients with HIV/AIDS. On March 5, 
2012, BioScrip Pharmacy's operations were acquired by Community, A Walgreens 
Pharmacy. Difficulties between Walgreens and BioScrip delayed by several months 
the execution of an agreement with the County to recognize the change in ownership. 
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This action also delayed the County's application to the federal government to 
purchase pharmaceuticals under the federal 3408 pricing program for dispensing by 
Walgreens. During this period, Walgreens continued to dispense pharmaceuticals to 
Ryan White patients. Although not based on 3408 pricing, the pharmaceuticals 
dispensed by Walgreens are approximately 16.65% lower than wholesale pricing for 
brand name drugs and 70% lower for generic drugs. 

Due to ongoing delays in the 3408 license process and as a result of increased 
demand for support, a total increase of $500,000 ($35,000 for dispensing fees and 
$465,000 for pharmaceuticals) is required to pay for services and drugs provided to 
Ryan White Part A eligible clients. This additional funding is required to pay 
Walgreens for dispensed medications for Ryan White patients in the Orlando Eligibility 
Metropolitan area. This area consists of Orange, Seminole, Osceola and Lake 
Counties. 

Upon termination of the Walgreen's contract on February 28, 2014, Orange County's 
Medical Clinic Pharmacy will take over the dispensing of 3408 pharmaceuticals to 
Ryan White patients. 


