
Interoffice Memorandum 

October 2, 2013 

m'P.ROVEQ 
BY ORANGE COUN1Y BOARD 

OF COUNty COMMISSIONERS 

TO: Mayor Teresa Jaco s 
and the Board of County Commissioners 

FROM: ~rvr('M_ Richardson, Manager 
_ (;J/ch-~~i-~g and Contracts Division 

CONTACT: Lonnie Bell, Director, Family Services Department 
836-6566 

SUBJECT: Approval of Payment to Community, A Walgreens Pharmacy 
for Pharmaceutical Services 

RECOMMENDATION 

Approval of payment to Community, A Walgreens Pharmacy for Pharmaceutical 
Services rendered to Ryan White eligible HIV/AIDS consumers in the estimated 
amount of $500,000. Funds shall be dispersed through federal grant funds from the 
U.S. Health Resources and Services Administration (HRSA). The Family Services 
Department concurs with this payment. 

PURPOSE 

To pay for pharmaceutical services rendered to Ryan White eligible HIV/AIDS 
consumers during the interim period until HRSA approves and posts 340B licenses for 
the new contracted pharmacy. 

DISCUSSION 

The 340B license was previously issued to the County to allow BioScrip Pharmacy to 
dispense pharmaceuticals under the federal 340B program. The 340B program offers 
significantly reduced pricing for drugs to treat patients with HIV/AIDS. On March 5, 
2012, BioScrip Pharmacy's operations were acquired by Community, A Walgreens 
Pharmacy. However, difficulties between Walgreens and BioScrip delayed by several 
months the execution of an agreement with the County to recognize the change in 
ownership. This action also delayed the County's application to the federal 
government to purchase pharmaceuticals under the federal 340B pricing program for 
dispensing by Walgreens. During this period, Walgreens continued to dispense 
pharmaceuticals to Ryan White patients. Although not based on 340B pricing, the 
pharmaceuticals dispensed by Walgreens are approximately 16.65% lower than 
wholesale pricing for brand name drugs and 70% lower for generic drugs. The 
average savings on outpatient drug purchased for 340B covered entities is 25 - 50%. 
Therefore, Walgreen 's pricing is within 8.35% and 20% of 340B pricing . 
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Additional funding in the amount of $500,000 is requ ired for reimbursement of 
dispensed medications for HIV consumers of the Orlando EMA. This funding is 
required due to additional delays in the 3408 pricing approval process through the 
Federal Office of Pharmacy Affairs. 

Currently, we have resolved the license issue and are now working to establish an 
account with Amerisource8ergen Drug Corporation, the pharmaceutical wholesaler. 
However, the $500,000 in pharmaceuticals were dispensed prior to the receipt of the 
3408 license. 


